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2008 Start up company bringing together expertise in:

First Nations business partnership

Business Law

.
2.
3. Strategic and Operational fibre management
4. Experienced and seasoned business owners
5.

Seasoned leaders in energy/biomass projects
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Lhtako Dene Nation (DBA Red Biuff Indian Band)

Lhtako Dene attempted business partnerships in the past. The
most recent was the failed Tall Oil business partnership.

History (business)

From these we learned and carried key values in new ventures.
|. Separation of politics from business

Shared decision making

Clear lines of communication

Ownership

Capacity development (jobs)
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Mutual respect




Lhtako Dene Nation (Red Biuff Indian Band)

@ How it started

- Started with an offering of tobacco at the first
community meeting

- Followed with blank sheet of paper (no sales pitch)

- Open discussion about a vision for the community
and business aspirations.

» Worked together in developing an Economic
Development Agreement. (non political Approach).

- Formed a limited liability joint venture corporation
(Lhtako Energy Corporation).

- Community referendum on joint venture
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Shareholder Agreement

Instrument that:
* Separates politics from business
* Shared decision making
» Joint Ownership and Capital Investment
* Capacity development (employment)

* Possibility of full ownership by the Lhtako
Dene
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© Shareholder Agreement

Band Referendum August 26, 2009

e 97 % in favor.




Economic Development Agreement
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Fibre Supply

Long Term Fibre Supply

Used the standard EDA to provide long term

fibre supply to the Joint Venture. (Second in
the Province)

Leading to the first operating First Nation Bio
Energy Partnership in BC

Facilitates relationships with existing major
licencees.




. Economic Development Agreement

-. o ° Fibre Supply
Joint Signing on November 30,2009




- Lhtako Energy Corporation

° Project Development
-Assessed and selected emerging technologies jointly.

‘Reviewed current Lhtako Dene forest licences (NRFL)
management agreement, canceled and re-assigned

management to Lhtako Energy Corp. similar to the new
licence (EDA).

-This allowed Lhtako Dene to raise Capital for the project
(Capital Share).

‘Mutually explore funding opportunities (ICE, CAF NDI,
NRC, CF)

‘Employment opportunities tied to training programs




Lhtako Dene Nation (Red Biuff Indian Band)
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What made it work

Communication

| Business Level
Partners and Band Council to:

*Communities (Lhtako Dene
and Quesnel)

*Government (First
Nations, Agencies and
Municipalities)

*Industry
Political Level

*First Nation to Provincial
Government

*First Nation to Industry
*First Nation to First Nations
*First Nation to Municipalities




